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• Used mostly because of skewed distribution. Logarithm naturally reduces the dynamic

range of a variable so that the differences are preserved while the scale is not that

dramatically skewed.

• Imagine some people got 100,000,000 loan and some got 10000 and some 0. Any

feature scaling will probably put 0 and 10000 so close to each other as the biggest

number anyway pushes the boundary. Logarithm solves the issue.





































































































































Non significant?























THANK YOU!
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